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ietter with the'Commhsion notifying the Commission that the LEe eertifies itse1fto be I rural
telephl:>ne company and explaining how the unier meets at Jeast one of the four aiten. in
the statutory definition. The WTier should also file information supporting its explanation, for
example, the number oflines the carrier serves, and state whether it is unified as. rural
unier in its state, AIl self.eertifications will be subject to ~andom verifications ofthe
infoImation provided at an)' time. '.

By )une 30 ofeach year. the Commission wm Ic'know]~ge receipt orthe carrier's setr·
c.enincation IS I ruraY carrier. The Commission wm also nnd the list ofcamen certified as
rural telephone eompanies to the Univerw Service Administrator by July 3ht ofeach yW'. If
a c.uri.er's status changes so thlt it becomes inetiil"ble fOT certification as a rural camer. that
unier must W'onn the Commission and the Universal Service Administrator within one
month orthe change in status. '

The notifications ofself-unification as I rura! telephone company must be sent by Apri130
ofeach year to the Sheryl Todd, Universal Service Branch. Accounting and Audits DMSio~
Federal Communications Commissio~ 2100 M, 51, N.W.• 8th Floor. Washington, D.C.
20554; 202.1418·'400.

The Teltt'ommunications An of 1996 directed the CommissioD to initiate a rulemak1ftl
to reform our I)'stem of untvenat service 10 that univenlt service is prestl"'Yed alld
ad\'anced as markets move toward competition. In the Repol'1 and order on Ulllversal
Sen'ice (released Ma)·I. 1997), the Commission adopted rules that are desilned to
implement the unh'enRl service provision of section 254. An)'locRl uchRDle carrier
tha t seeks to be classified as I rural telephone compan)' must file a letter with the
Commission annually notifying the Commission that (he LEe certifies itself to be a
rural teltphont tompan)' and nplaining how the carrier meets at least one of the four
criteria. ]fa LEe's stAtus changes so that it betomes Ineligible for certification as I
rural carrier, that tarrier must inform the Commission Ind the Univenal Service
Administrator within one month of the chlnct In status. All the requiremenu are
ntCessRTj' to implement the concressional mandate for unive.nal sen'ite. Tbese
rtporting rtquirtrnents are necesSArY to verif)' that particular carriers "nd other
respondents art eligible to receive univenal service support..

"'t havt estimated that the response to this collection of information v.ill take., 011

a"erage, 1.25 hours. Our estimate includes the time to rud the instructions, look
through existing records, lather and maintain required dati, Ind actuAU)' complete
and rt\'jrYt' the form or response.. U)'ou have an)' comments on this estimate., or on how
""e can improve the collection and reduct the burden It causes.you, please ""rite the
Frderat Communications Commission, A?lD·PERM. "'ashington. DC 20554.
PAperwork Rtduction Project (3060.0793). We will also Iccept your comments ,-ia the
Internet ifyou send them Co jboley@fcc.gov. Pluse DO NOT SEND COMPLETED
APPLICATION FORMS TO THIS ADDRESS.

-_.__.- -- '-Remember--Vou Irel10t required to respond to I co1Jeclion oliriformation sponsored
b)' the Federal go\'trnment, and the government rna)' not conduct or sponsor this
coJJtC'tion, unless it displa)'s. currently valid OMB control number or if we fail to
provide )'Ou with this notice. This collection has been assigned an OMB control
number of 3060·0793.
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This notice is ~ .:quired b)'the Pri\'ar.)' Act or 3.974, P.L ~'>-S79,December 31,1974,5
V.S.C Section S52a(e)(3} and the paperwork RtductioD Act or ]1,995, P.L. 104-13,
October J, 1995, 44 U.S.c. 350'''' •
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Federal Commuriications Commission
J919·M Street. N.W.
Washington. D.C. 20554

~eM media infoTml1iOft 202 1411.0500
'1X~·~~d202/4JI·2I30

IDtunet: bttp:lJt.....·Jcc.pv
tp.f=.p
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SELF·CERIDlCAnON AS ARURAL TELEPHONE COMPANY
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Jlnuary 1, 19~~, Nrat and non-rural local c.change earners (LEes) wou'd receive federal
universal seMce sUPPOI1 determined by &eparate mecl1anisms. Althou,gh lr)l:>n-rura),tE.Cs wm
begin receiving federal support based on a forward-looking economic COS1 mechanism in
1999, rural LECs win continue to receive universal s~ce suppo~ ~orrl :rederal universal
.ervice rnethanisms. based on their embedded costs at leastuntU 2001. J:n the Universal
Service Order, the Commission stated that in order for aLEe to be eon!ji,~ered I rural carrier.
it must meet the definition ofI rural telephone company in section 3(l7), l:>f1he
Communications Act, as amended (47 U.S.C. i 153(37».

Section 3(37) states that the term -rural telephone company- muns 'a loc:a1 exchange carrier
operating entity to the extent that such entity- .

(A) provides common carner service to any local exchanie carner study are.a
that does not include either-

(i) any incorporated place of10,000 inhabitants or more, or any part
thereof. based on the most reeentJy available population statistics ofthe
Bureau ofthe Census;or. .
(ii) any territory. incorporated or unincorporated, included in an urbanized
area.. as defined by the Bureau ofthe Census as ofAuSUst JO, 19P3;

(B) provides telephone exchange ,ervice, including exchange access, to fewer
than 50,000 access lines;
(C) provides telephone exchange service to any Joul exchange camcr study area
with fewer than 100,000 access lines; or '
(0) has Jess than 15 percent ofns access lines in communities ofmore than
50,000 on the date ofenactment orthe Telecommunications Act of1996.

Ni)' LEt that seeks to be classified as a rural camer must. by April 30 ofeach year, file a
Jetter with the Commission notifying the Commission that the LEe certifies itse1fto be a rural
telephone company and explaining how the carrier meets It least one ofthe four criteria in
the statutory definition. The eurier should also file inf'onnation supponing its explanation. for
example, the number or lines the carrier serves. and state whether it is cenified as a rural
camer in its state, All self-certifications wit! be subject to random verifications ofthe
information provided at any time. .

By June 30 ofeach year, the Commission wa1lae1cnowledge receipt ofthecamer's
self-certification as a rural carner. The Commission will also send the list orcarriers certified
as rural telephone companies to the Universal Service Administrator by 'uly 3Jst ofeach
year.lfa carrier's status changes so that it becomes ineligible for~fication as I niral
carrier. that camer must inform the Commission and the Universal Service AdminiStrator
within one month ofthe change in status.

The notifications ofse1f-certification as a rural telephone company must be sent by Apri130
ofeach year to the Sheryl Todd. Universal Service Branch. Accounting and Audits Division.
Federal Communications Commission. 2100 M. 51, N.W., 8th J='Ioor, Washington. D.C.
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BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASBVILLE,TENNESSEE
May 20, 1998

In Re: Univenal Service ProceediDI
)
) Docket No. 97·00818
)

STATEMENT OF DIRECTOR MALONE ON ORDER ADDRESSING PBASE J
UNIVERSAL SERVICE

SUPPORT MECHANISM ISSUES IN TENNESSEE

The Tennessee Regulatory Authority ("!RA") has long recognized the importance

of establishing and ensuring atTordable state-wide telephone service. These on-going

"Universal Service" efforts recognize that atTordably priced high quality basic

telecommunications services must be preserved in promoting the general welfare, health,

safety, and economic development of Tennessee's citizenry. Although a new regulatory

paradigm is developing in Tennessee, and indeed the nation, OUT decisions here recognize

and work in concert with this newly emerging environment.

Technological advances in telecommunications, particularly in the areas of digital

switching and fiber technology, have resulted in a revived usessment of the public

switched network, with emphasis on varying aspects of the network that can now be

technologically exploited to allow competition in a previously monopoly environment. To

ensure that technology and emerging competition do not outpace universal service

concerns, the Tennessee General Assembly enacted § 65-5-207, which provides in part as

follows:



(a) Universal service. consisting of residential basic local
exchange telephone service at affordable rates and carrier
of-last-resort obligations must be maintained after the local
telecommunications markets are opened to competition. In
order to ensure the availability ofaffordable residential basic
local exchange telephone service, the authority shall
fomtulate policies. promulgate rules and issue orders which
require all telecommunications service providers to
contribute to the support ofuniversaJ service.

AI demonstrated in the above-quoted statute. the General Assembly directed the TRA to

take appropriate steps to ensure that "residential basic local exchange telephone service at

affordable rates" be maintained "after the local telecommunications markets are opened to

competition."

Our decisions addressing Phase I Universal Service Support Mechanism Issues

further the state's public policy goals and continue to make available statutory services

regardless of region, age, income, disability, or regulatory environment.

Structuring a universal service paradigm in today's environment is a fonnidable

and challenging task. We have taken the first step and will remain ever vigilant in facing

today's as well as tomorrow's universal service concerns.
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ATTEST:

-K~iJ~
K. David Waddell, Executive Secretary
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